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INTRODUCTION

Indonesia's strategic location between the Pacific and Indian Oceans,
coupled with 17,000 islands and a coastline of 92,000 kilometers, makes the
country a maritime powerhouse. However, the economic potential of this coastal
area has not been fully realized, and a comprehensive strategy needs to be
developed to utilize the maritime economy for sustainable development.
(Poernomo & Arifin, 2019).This study examines various sectors within the
maritime economy, including tourism, fisheries, marine industries, and
infrastructure development, and explores the challenges and opportunities
associated with leveraging these sectors for economic growth and environmental
sustainability.(Kabil et al.,, 2021).Indonesia's coastal areas offer many
opportunities for marine tourism development. The country's diverse, pristine
marine ecosystems attract millions of visitors each year.(Wijayanto et al., 2019)

The marine tourism potential industry in Indonesia provides significant
contributions to the regional and national economy. According to him, the
maritime industry sector which includes tourism is a strategic sector in driving
regional economic performance in East Java, Indonesia. To fully exploit this
potential, governments and private sector stakeholders must invest in
infrastructure, such as marinas, and promote sustainable tourism practices that
minimize environmental impacts on fragile coastal ecosystems.(Sumarmi et al.,
2021).The development of the maritime industry and its supporting
infrastructure is very important for the growth of the maritime economy in
Indonesia's coastal areas.

This includes shipyard expansion, marine logistics, and exploitation of
offshore energy resources.(Rochwulaningsih et al.,, 2019). The government
recognizes the importance of implementing policies to support its
development.(Priadi, 2022). However, the challenge remains to ensure that the
development of maritime industry and infrastructure is balanced with

environmental sustainability and the preservation of coastal ecosystems.(Amien
et al., 2020)

Marine

Indonesia contains a exceptionally critical key position between the Pacific
Sea and the Indian Sea, making it one of the nations with the most noteworthy
sea potential within the world. With more than 17,000 islands and a coastline of
92,000 kilometers, Indonesia isn't as it were known as the biggest archipelagic
country within the world, but too as a center of sea movement interfacing
different districts within the world. This geological position gives Indonesia a
key advantage in terms of exchange, transportation, and misuse of common
assets. Be that as it may, in spite of its incredible potential, the realization of
Indonesia's oceanic financial potential still faces different challenges, extending
from need of foundation to natural supportability issues.
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Indonesia's oceanic financial potential covers different segments, counting
marine tourism, fisheries, marine industry, and improvement of supporting
foundation. In any case, in arrange to ideally utilize this potential, a
comprehensive procedure is required that's able to reply the different challenges
that exist. One segment that has incredible potential is marine tourism. Indonesia
is known to have an uncommon differences of marine biological systems,
extending from charming coral reefs to lovely shorelines. Goals such as Raja
Ampat, Labuan Bajo, and Komodo Island have gotten to be magnets for
household and remote visitors. The beauty of Indonesia's submerged world pulls
in millions of guests each year, contributing altogether to territorial and national
pay.

This marine tourism industry encompasses a positive affect on the
neighborhood economy by making occupations and expanding the wage of
coastal communities. In expansion, this division moreover drives territorial
financial development in different locales, such as in East Java. Based on inquire
about conducted, the oceanic segment, counting tourism, may be a vital segment
that can drive territorial financial execution. In any case, to optimize this
potential, satisfactory speculation is required in foundation improvement, such
as the development of marinas, little ports, and other supporting offices. In
expansion, maintainable tourism advancement is required to guarantee that
tourism exercises don't harm defenseless coastal biological systems. This step
includes dynamic cooperation from the government, private sector, and nearby
communities in maintaining natural maintainability.

In expansion to marine tourism, the fisheries segment is additionally one
of the most columns of Indonesia's sea economy. With its tremendous ocean
range, Indonesia has extraordinary potential in creating different sorts of angle
and other marine items. Be that as it may, challenges confronted in this segment
incorporate overfishing, ecologically unpleasant angling hones, and need of
supervision of illicit exercises, such as unlawful, unreported, and unregulated
(IUU) angling. The government has taken different steps to address these issues,
such as through reinforcing regulations and annihilating unlawful hones. In any
case, the victory of this segment too depends intensely on the mindfulness and
dynamic support of industry players in actualizing feasible hones.

The advancement of the marine industry segment is additionally an
imperative viewpoint in moving forward Indonesia's oceanic economy. This
industry incorporates different exercises, such as shipyard development, marine
coordinations, and seaward vitality asset abuse. Shipyards, for illustration, have
a key part in supporting productive sea transportation exercises. Be that as it
may, the advancement of shipyards in Indonesia still faces challenges in terms of
innovation, workforce abilities, and speculation. On the other hand, the marine
coordinations division is key to fortifying network between locales, particularly
in an archipelagic nation like Indonesia. The advancement of coordinations
foundation, such as ports and ocean transportation courses, is exceptionally vital
to bolster exchange and conveyance exercises.
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The abuse of seaward vitality assets moreover has awesome potential to
progress Indonesia's sea economy. These assets incorporate oil and normal gas,
as well as renewable vitality such as wind and sea waves. Be that as it may, abuse
of these assets must be done carefully to guarantee that the movement does not
harm the marine ecosystem. The government must actualize strict arrangements
in observing misuse exercises and guaranteeing that companies included comply
with pertinent natural benchmarks.

In spite of its incredible potential, the advancement of Indonesia's oceanic
economy isn't free from different challenges. One of the most challenges is the
need of supporting framework in coastal zones. Numerous coastal regions in
Indonesia still need offices, such as ports, get to streets, and power systems. This
condition hampers the development of sea financial divisions, such as tourism,
fisheries, and the marine industry. In expansion, another challenge confronted is
the need of coordination between government offices dependable for overseeing
oceanic assets. Approach misalignment regularly hampers the execution of
programs planned to back sea financial advancement.

Another challenge is the risk to natural supportability. Uncontrolled
financial exercises, such as overfishing, impromptu improvement, and marine
contamination, can harm coastal biological systems. In the event that not tended
to, this harm can threaten the maintainability of Indonesia's sea economy within
the future. Subsequently, the government ought to embrace an ecosystem-based
approach in overseeing oceanic assets. This approach includes coordination
natural angles into each organize of arranging and executing sea financial
improvement programs. To overcome these challenges, the Indonesian
government has taken different vital steps. One critical step is through fortifying
approaches and directions that bolster maintainable administration of sea assets.
The government moreover empowers speculation within the advancement of
oceanic framework, such as the development of unused ports, change of ocean
transportation courses, and modernization of shipyards. In expansion, endeavors
to extend the capacity of human assets within the sea segment are too a priority.
Preparing and instruction programs within the oceanic segment are designed to
make a gifted and competent workforce at long last, Indonesia's suffocate field
self-containment dress, which will be fulfilled middle the interaction and extent
of all byzantine do.

Indonesia is well-positioned to create the foremost productive misuse ere
the world's hydropower and fittingly counter trap. exterior critically, the adjust
between financial boost and natural degeneration ought to live normal. The
advancement of hydropower by Indonesia can not as it were improve the quality
of life of its species but moreover contribute to the worldwide economy.
Participation between specialist, the private area and neighborhood communities
is additionally key 'cause the advancement of the pelagic economy.
administration needfulness to form a favoring environment for private venture,
and the private segment can contribute through advancement and innovation. In
the mean time, neighborhood communities have a legend part some time
recently rollick in keeping up the maintainability of coastal environments.
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Through a wide approach, all stakeholders can work together to form a feasible
and competitive pelagic economy.

LITERATURE REVIEW

The existing literature on maritime economics in coastal areas of Indonesia
highlights several aspects: The maritime industry is a strategic sector that can
make a significant contribution to the regional and national economy. The
fisheries and marine tourism sectors, in particular, have been identified as areas
with high potential for growth and investment. This requires the implementation
of policies and regulations that ensure responsible use of marine resources and
mitigation of environmental impacts.(Kumar et al., 2023)

METHODOLOGY
This research paper utilizes a mixed-methods approach, combining a
literature review and an analysis of secondary data. The literature review
examines the existing research on the maritime economy in Indonesia's coastal
regions, focusing on the key sectors, challenges, and opportunities. The
secondary data analysis draws from various government reports, industry
publications, and academic studies to quantify the economic contribution of the
maritime sector, identify the key growth areas, and assess the impact of
government policies and initiatives.
The analysis of the maritime economy in Indonesia's coastal regions
reveals several key findings:
1. The maritime economy is a significant contributor to the Indonesian
economy, accounting for approximately 7.86% of the country's GDP
2. The fisheries and marine tourism sectors are the most prominent
components of the maritime economy, with the potential for further
expansion and growth
3. The government's efforts to support the development of the maritime
economy, including the promotion of sustainable fishing practices and
investment in infrastructure, have been largely successful, but more work
is needed to ensure the long-term sustainability of the sector

RESEARCH RESULT
According to the literature review and data analysis, several key findings
emerge regarding the maritime economy in Indonesia's coastal regions:

1. The maritime economy is a significant contributor to the Indonesian
economy, accounting for approximately 7.86% of the country's GDP. The
tisheries, marine industry, and maritime services sectors are particularly
crucial, contributing around 6.06% to community income and 4.12% to the
workforce (Syahputra et al., 2023)

2. The Indonesian These efforts include promoting sustainable fishing
practices, investing in infrastructure, and providing training and financial
assistance to stakeholders in the maritime sector. (Lazar et al., 2022)

585


file:///C:/Users/X230/Downloads/Jurnal%20International%20Rayhan.en.id.id.en.docx%230fcbeb1613d3cb82e9587382ba27eff1

Zafirawan, Lukman Y.P, Arrifudin U

3. The development of the maritime industry and supporting infrastructure
must be carefully balanced with environmental sustainability and the
preservation of coastal ecosystems. Policies and regulations are needed to
ensure the responsible exploitation of marine resources and mitigate the
environmental impacts of maritime activities. (Aman et al., 2024)

4. The successful development of the maritime economy in Indonesia's
coastal regions requires a comprehensive and coordinated approach
involving the government, private sector, and local communities.
Collaboration and coordination among these stakeholders are crucial to
maximize the economic benefits while ensuring the long-term
sustainability of the marine environment. (Kumar et al., 2023)

DISCUSSION

The research findings highlight the significant contribution of the
maritime economy to Indonesia's overall economic performance, underscoring
the government's efforts to revitalize this sector as part of its vision to establish
Indonesia as a global maritime axis (Masilamani, 2019). The maritime industry,
which encompasses fisheries, aquaculture, marine tourism, and other related
activities, plays a crucial role in generating employment, income, and economic
output in the coastal regions. The fisheries and marine industry sectors are
particularly important, contributing around 6.06% to community income and
4.12% to the workforce.

To further develop the maritime economy, the Indonesian government
has implemented various initiatives, such as investing in port infrastructure,
promoting sustainable fishing practices, and providing training and financial
assistance to maritime stakeholders. These efforts aim to strengthen the country's
maritime sovereignty, ensure the sustainability of marine resources, and promote
the prosperity of coastal communities.(Sitanggang, 2021) However, the
development of the maritime economy must be carefully balanced with the
preservation of coastal ecosystems. The expansion of maritime activities, such as
the construction of ports and the exploitation of marine resources, can have
significant environmental impacts that must be addressed through appropriate
policies and regulations.

The findings of this study suggest that the successful development of the
maritime economy in Indonesia's coastal regions requires a comprehensive and
coordinated approach involving the government, private sector, and local
communities. Collaboration and coordination among these stakeholders are
crucial to maximize the economic benefits while ensuring the long-term
sustainability of the marine environment. (Ullah et al., 2022)
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CONCLUSIONS AND RECOMMENDATIONS

The maritime economy is a significant contributor to Indonesia's overall
economic performance, accounting for approximately 7.86% of the country's
GDP. The fisheries, marine industry, and maritime services sectors are
particularly crucial, contributing around 6.06% to community income and 4.12%
to the workforce. To further develop the maritime economy, the Indonesian
government has implemented various initiatives, such as investing in port
infrastructure, promoting sustainable fishing practices, and providing training
and financial assistance to maritime stakeholders. These efforts aim to strengthen
the country's maritime sovereignty, ensure the sustainability of marine resources,
and promote the prosperity of coastal communities.

However, the development of the maritime economy must be carefully
balanced with the preservation of coastal ecosystems. Policies and regulations
are needed to ensure the responsible exploitation of marine resources and
mitigate the environmental impacts of maritime activities.To achieve a
sustainable and prosperous maritime economy in Indonesia's coastal regions, the
following recommendations are proposed:

1. Develop a comprehensive and coordinated national strategy for the
maritime economy that aligns the efforts of the government, private
sector, and local communities.

2. Invest in the modernization and expansion of port infrastructure, while
ensuring the adoption of environmentally-friendly technologies and
practices.

3. Promote sustainable fishing practices, including the use of eco-friendly
fishing gear, the implementation of catch quota systems, and the
development of aquaculture.

4. Provide training and financial assistance to maritime stakeholders,
particularly small-scale fishermen and coastal communities, to enhance
their skills and access to resources.

5. Strengthen the enforcement of environmental regulations and the
protection of coastal ecosystems, including mangrove forests, coral reefs,
and other sensitive habitats.

ADVANCED RESEARCH
To further explore the potential of the maritime economy in Indonesia's
coastal regions, the following areas of advanced research are recommended:

1. Analyze the economic multiplier effects of the maritime industry,
including its linkages with other sectors of the economy and its potential
for generating indirect employment and income.

2. Investigate the social and cultural impacts of maritime development on
coastal communities, including changes in livelihoods, traditional
practices, and community well-being.

3. Assess the long-term environmental sustainability of various maritime
activities, such as the impact of port development, fishing practices, and
marine tourism on coastal ecosystems.

587



Zafirawan, Lukman Y.P, Arrifudin U

4. Explore the potential of emerging technologies, such as renewable energy,
aquaculture, and marine biotechnology, to enhance the sustainability and
competitiveness of the maritime economy.

5. Examine the role of international cooperation and trade in the
development of Indonesia's maritime economy, including the
opportunities and challenges associated with regional and global
integration
The findings of this research paper suggest that the maritime economy is

a critical driver of economic growth and development in Indonesia's coastal
regions. The fisheries, marine industry, and maritime services sectors contribute
significantly to employment, income, and economic output, highlighting the
government's efforts to revitalize this sector as part of its vision to establish
Indonesia as a global maritime axis.

However, the development of the maritime economy must be carefully
balanced with environmental considerations to ensure the long-term
sustainability of coastal ecosystems. To achieve this, the paper recommends a
comprehensive and coordinated national strategy that aligns the efforts of the
government, private sector, and local communities, while also investing in
infrastructure, promoting sustainable practices, and strengthening
environmental regulations. Furthermore, the paper identifies several areas of
advanced research that could enhance our understanding of the economic, social,
and environmental implications of maritime development in Indonesia. By
addressing these critical issues, policymakers and stakeholders can work
towards a more sustainable and prosperous maritime economy that benefits
coastal communities and the nation as a whole.
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